MEC: Explanation for the qualified opinion of the auditor upon the Financial Statement 2019
On 07 Apr 2020, Song Da Mechanical - Assembling Joint Stock Company explained the qualified opinion of the auditor upon the Financial Statement 2019 as follows:

1. Explanation for the basis of the qualified opinion of the auditor upon the Separate and Consolidated Financial Statement 2019
According to the Separate and Consolidated Financial Statement of the Company, the independent auditing unit – Branch of Auditing & Consulting Co., Ltd. in Hanoi issued the qualified opinion of the auditor upon the provision of doubtful debts extracted based on the recoverability as follows:
· According to the audited Separate Financial Statement of 2019

Basis for the qualified opinion of the auditor

The Company has not extracted for provision of doubtful receivables toward the overdue receivables. As estimated by the auditors, the provision which must be extracted for the overdue receivables of 2019 was about VND 17 billion, in 2018, was about VND 47 billion. If the Company extracts for provision, at the balance sheet, the target “provision of doubtful current receivables” and “undistributed profit after tax” at 31 Dec 2019 and at 01 Jan 2019 must increase/ decrease by VND 64 billion and VND 47 billion, respectively. At the report on operating result of 2019, the target “corporate management expense” and “profit before tax” this year and previous year will increase/ decrease by VND 17 billion and VND 47 billion, respectively
· According to the Consolidated Financial Statement of 2019
Basis for the qualified opinion of the auditor

The Company has not extracted for provision of doubtful receivables toward the overdue receivables. As estimated by the auditors, the provision which must be extracted for the overdue receivables of 2019 was about VND 17 billion, in 2018, was about VND 58 billion. If the Company extracts for provision, at the consolidated balance sheet, the target “provision of doubtful current receivables” and “undistributed profit after tax” at 31 Dec 2019 and at 01 Jan 2019 must increase/ decrease by VND 75 billion and VND 58 billion, respectively. At the consolidated report on operating result of 2019, the target “corporate management expense” and “profit before tax” this year and previous year will increase/ decrease by VND 17 billion and VND 58 billion, respectively

· Explanation of the Company: Evaluation target for the trading receivables of the auditors was based on the age of the receivables, whereby, the receivables that the auditors were evaluating had the age of over 3 years, the Company evaluated these receivables based on the recoverability. In which, the receivables as evaluated by the auditors, having the age of over 3 years were primarily at these units: Su Pan 2 Hydropower Joint Stock Company and Tay Bac Electric Investment & Development Joint Stock Company
Whereby, in 2019, Su Pan 2 Hydropower Joint Stock Company and Tay Bac Electric Investment & Development Joint Stock Company paid partly for the Company and committed to pay for the above due and overdue debts to the Company
